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FORM GSTR-1 and GSTR-38B for the month of April 2019 has been extended for registered persons in specified districts of Odisha.
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An Eco resort where Nature meets Luxury

Location: Delwada Diu Road, Village NaliaMandyvi, Ta. Una. (Just 3 KM to Diu Border)

Ideal place for destination Weddings
and Pre Wedding Photoshoot

-: Amenities :-

o State of Art Multi Cuisine Res-
taurant

® Elegant Banquet Hall

® Swimming Pool

e Gymnasium,

@ Kids Boating area

® Presidential Suite

® 2 VIP Suites

® 20 Lavish Premium
Villas

® 4 Family rooms

® 3 Eco Rooms

Kids Play Area

Library

Sun Rise and Sun set deck
Nature Walk Way

Cycle Track

Reception Lawn
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The Budget can announce steps that will help accelerate growth. How-
ever this has to be done consistently and for a considerable longer period of
time. Apart from the overall economic prudence, tax regime plays a major
role in the overall growth of any economy.

Here is a wish list from Budget 2023.

* Income Tax Slabs should be rationalized under the new regime from six
slab structure to three slab structure as in the old regime.

+ Standard Deduction should be made available to the salaried class as a
percentage of his/her salary with a certain maximum cap rather than a
fixed amount of Rs. 50,000/- as is the case now.

» There should be an increase in the limit of Section 80C from Rs. 1,50,000/
- to Rs. 3,00,000/-, as there is no increase in these limits since FY 2014-
15.

* Health insurance premium is tax deductible u/s 80D up to 25,000 and up
to Rs. 50,000 for senior citizens. Post the pandemic, the health insur-
ance premiums have increased significantly. To encourage more people
to buy health insurance, the limit for claiming deduction u/s 80D should
be increased appropriately.

* Interest on EPF contribution above 2.5 lakh is taxable. However, it is not
clarified that it should be taxed on accrual basis on withdrawal. It is sug-
gested to tax interest income at the time of withdrawal.

* Interest on housing loan under Section 24 (b) should be increased from
Rs. 2,00,000/- to Rs. 4,00,000/-. The home loan and real estate sectors
are expected to be significantly impacted by rising interest rates.
Affordability will become a major issue for buyers going forward due to
rising rates.

* Interest on housing loan taken during construction period is allowed for
deduction in five equal instalments from the year of completion of con-
struction. Since, irrespective of the construction status, the buyer is pay-
ing the EMI, the interest deduction should be allowed in the year of pay-
ment.

» Currently the tax rates are different for different sectors. In order for India
to stand as a manufacturing as well as a services industry hub, the
corporates expect that a similarity should be introduced in the tax rates.
If the corporate tax rate of 15 per cent is introduced, then India will have
one of the most globally competitive corporate tax rates. This will not
only strengthen the industrial/manufacturing sector, but will also pave

\_ the way for the services sector to grow and outperform.

( By Pankaj Shah, President, TAAG
Expectation from Budget 2023

+ Partnership firms and Limited Liability Partnership
(LLPs) are taxable at a flat rate of 30 per cent. The
Government had provided concessional/alternate
tax system for domestic companies, individuals,
hindu undivided families (HUF) and cooperative |
societies. It is recommended that Government in-
troduce corresponding concessional tax regimes for partnership firms
and LLPs.

» Section 36 (1) (iva) provides that deduction shall be allowed to the em-
ployer with respect to the contribution made by the employer towards
NPS to the extent it does not exceed 10 per cent of the salary of the
employee. Since the contribution of the Central Government towards
NPS has increased from 10 per cent to 14 per cent, the consequent
changes should be made in Section 36 to bring uniformity between both
the sections.

» The Budget must end the discrimination in tax rates on capital gains
across sectors and investment instruments. Currently, capital gains on
real estate, equity instruments, debt instruments and mutual funds are
taxed at different rates. Time span defining long and short-term capital
gains can be different for different assets. These tax-rate differences
create inefficiencies in the allocation of investment. For instance, the
higher tax rate on capital gains in real estate diverts investment from it to
other sectors yielding lower return but subject to taxation at a lower rate.
Many distortions in the tax system result from a desire to pursue equity.
But a good principle is to design taxes so as to maximise the value of
output and pursue equity through social spending. Pursuit of equity does
not have to impoverish the nation as a whole.

+ The regime of exemption in personal income taxation should be ended
just as was done in corporate taxation.

» The principle of horizontal equity be in taxation says that those earning
the same income must be assessed the same tax liability. But when the
tax system allows exemptions based on how income is earned or spent,
individuals with the same income can end up with vastly different tax
liabilities.

Our tax system is way too complex. Simplification should be the inherent

mantra in this Budget. Lastly our income tax system is structured in a way

which favors the non-salaried rich. The government should try and make
our income tax system more equitable. )
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